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BLACKMAN & SLOOP, CPAs, P.A.
Certified Public Accountants
1414 Raleigh Road, Suite 300
Chapel Hill, North Carolina 27517
Telephone: 919-942-8700

INDEPENDENT AUDITOR'S REPORT

Board of Directors
The V Foundation
Cary, North Carolina

We have audited the accompanying statement of financial position of the The V Foundation
as of September 30, 2011, and the related statements of activities and changes in net assets, cash
flows, and functional expenses for the year then ended. These financial statements are the
responsibility of the Foundation's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes consideration of internal control over financial reporting as a basis for designing audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Foundation's internal control over financial reporting. Accordingly, we
express no such opinion. An audit also includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the The V Foundation as of September 30, 2011, and the changes
in its net assets and its cash flows for the year then ended, in conformity with accounting principles
generally accepted in the United States of America.

Blackman *-SHocp

Chapel Hill, North Carolina
March 26, 2012



THE V FOUNDATION

STATEMENT OF FINANCIAL POSITION

EXHIBIT A
September 30, 2011
ASSETS
CURRENT ASSETS:
Cash and equivalents $ 13,846,722
Accounts receivable, net 86,000
Promises to give, net 482,292
Prepaid expenses 35,892
TOTAL CURRENT ASSETS 14,450,906
PROPERTY AND EQUIPMENT, NET 7,502
OTHER ASSETS:
Investments 17,860,165
Promises to give, net 2,332,572
TOTAL OTHER ASSETS 20,192,737
TOTAL ASSETS $ 34,651,145
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable and accrued expenses $ 18,584
Accrued payroll and related liabilities 16,080
Grants payable 10,561,666
TOTAL CURRENT LIABILITIES 10,596,330
LONG-TERM LIABILITIES:
Grants payable, net 8,988,954
TOTAL LIABILITIES 19,585,284
NET ASSETS:
Unrestricted (2,770,420)
Temporarily restricted 4,533,875
Permanently restricted 13,302,406
TOTAL NET ASSETS 15,065,861
TOTAL LIABILITIES AND NET ASSETS $ 34,651,145

The accompanying Notes to Financial Statements are an integral part of these statements.



THE V FOUNDATION

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

EXHIBIT B
For the Year Ended September 30, 2011
Temporarily Permanently
Unrestricted Restricted Restricted Totals
SUPPORT AND REVENUE:
Contributions and gifts $ 7,956,042 $ 1,894,693 $ 648,669 $ 10,499,404
Special events income, net of expenses 3,249,661 - - 3,249,661
Investment income 145,904 312,189 - 458,093
Unrealized loss on investments 472,720) (1,165,240) - (1,637,960)
Realized gain on investments 311,936 768,922 - 1,080,858
Loss on disposal of equipment (1,595) - - (1,595)
11,189,228 1,810,564 648,669 13,648,461
Net assets released from restrictions 2,710,602 (2,710,602) - -
TOTAL SUPPORT AND REVENUE 13,899,830 (900,038) 648,669 13,648,461
EXPENSES:
Program Services 12,969,095 - - 12,969,095
Supporting Services:
Management and general 640,932 - - 640,932
Fundraising expenses 805,156 - - 805,156
Total Supporting Services 1,446,088 - - 1,446,088
SUBTOTAL EXPENSES 14,415,183 - - 14,415,183
Loss from bad debts - 12,000 208,000 220,000
TOTAL EXPENSES 14,415,183 12,000 208,000 14,635,183
CHANGES IN NET ASSETS (515,353) (912,038) 440,669 (986,722)
NET ASSETS - BEGINNING OF YEAR
(AS RESTATED) (2,255,067) 5,445,913 12,861,737 16,052,583
NET ASSETS - END OF YEAR $ (2,770,420) $ 4,533,875 $ 13,302,406 $ 15,065,861

The accompanying Notes to Financial Statements are an integral part of these statements.



THE V FOUNDATION

STATEMENT OF CASH FLOWS

EXHIBIT C
For the Year Ended September 30, 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Changes in net assets $ (986,722)
Adjustments to reconcile changes in net assets to net cash
used in operating activities:

Depreciation and amortization 3,073
Loss on disposal of equipment 1,595
Adjustment for previously capitalized expenses 1,363
Unrealized loss on investments 1,637,960
Realized gain on investments (1,080,858)
Permanently restricted contributions (948,986)

Increase (decrease) in cash arising from changes in
assets and liabilities:

Accounts receivable, net (23,000)
Promises to give, net 549,348
Prepaid expenses 3,091
Accounts payable and accrued expenses (26,100)
Accrued payroll and related liabilities (96)
Grants payable, net 423,245
NET CASH USED IN OPERATING ACTIVITIES (446,087)

CASH FLOWS FROM INVESTING ACTIVITIES:

Acquisition of property and equipment (2,554)
Redemption of certificates of deposit 1,515,920
Purchases of investments (8,694,507)
Sales of investments 9,020,211
NET CASH PROVIDED BY INVESTING ACTIVITIES 1,839,070

CASH FLOWS FROM FINANCING ACTIVITIES:

Permanently restricted contributions 948,986
NET INCREASE IN CASH AND CASH EQUIVALENTS 2,341,969
CASH AND CASH EQUIVALENTS - BEGINNING OF YEAR 11,504,753
CASH AND CASH EQUIVALENTS - END OF YEAR $ 13,846,722

SUPPLEMENTAL DISCLOSURE:

Noncash contribution:
Donated securities $ 370,387

The accompanying Notes to Financial Statements are an integral part of these statements.



THE V FOUNDATION

STATEMENT OF FUNCTIONAL EXPENSES

EXHIBIT D
For the Year Ended September 30, 2011
Program Management
Services and General Fundraising Totals

Grant expense $ 12,186,491 $ - $ - $ 12,186,491
Salaries 280,281 281,290 355,280 916,851
Professional fees 78,652 78,935 99,697 257,284
Employee benefits 58,107 58,317 73,656 190,080
Investment fees 92,306 92,305 - 184,611
Supporting organization expenses 143,642 - - 143,642
Bank service charges 4,073 4,088 105,514 113,675
Travel related expenses 33,398 33,519 42,335 109,252
Occupancy expenses 23,166 23,249 29,365 75,780
Payroll taxes 17,308 17,370 21,939 56,617
Computer maintenance 14,880 14,933 18,862 48,675
Advertising 12,200 12,244 15,464 39,908
Printing and copying 11,071 11,111 14,033 36,215
Postage and shipping 5,976 5,997 7,574 19,547
Direct fundraising expenses - - 11,876 11,876
Insurance 3,382 3,394 4,287 11,063
Miscellaneous 2,994 3,009 3,795 9,798
Depreciation and amortization 940 943 1,190 3,073
Repairs and maintenance 228 228 289 745

$ 12,969,095 $ 640,932 $ 805,156 $ 14,415,183

The accompanying Notes to Financial Statements are an integral part of these statements.



THE V FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Page 1 of 14

NATURE OF ACTIVITIES

The V Foundation (the “Foundation”) was incorporated on February 12, 1993, as a nonprofit,
charitable organization dedicated to saving lives by helping to find a cure for cancer. The
Foundation’s mission is to generate broad based support for cancer research and to create an urgent
awareness among all Americans of the importance of the war against cancer. The Foundation
accomplishes its mission through advocacy, education, fundraising, and philanthropy.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES

A. Basis of Accounting.

The Foundation’s financial statements are presented on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America (U.S.
GAAP), which require the use of certain estimates made by the Foundation’s management.
Accordingly, revenues are recognized when earned, and expenses are recognized when the
obligation is incurred.

The Foundation reports gifts of cash and other assets as restricted support if they are received
with donor stipulations that limit the use of the donated assets. When a donor restriction expires,
that is, when a stipulated time restriction ends or purpose restriction is accomplished, temporarily
restricted net assets are reclassified to unrestricted net assets and reported in the statement of
activities as net assets released from restrictions.

B. Cash and Cash Equivalents.

Cash and cash equivalents consist of monies on deposit at financial institutions and other highly
liquid investments with maturities of three months or less. At times, the Foundation places
deposits with high-quality financial institutions that may be in excess of federally insured
amounts. The Foundation has not experienced any financial loss related to such deposits.

C. Accounts Receivable.

Accounts receivable consist of receivables from special events held with the specific purpose of
promoting and publicizing the Foundation and are recorded at their net realizable value. The
Foundation provides an allowance for doubtful accounts equal to the estimated losses that are
expected be incurred in their collection. The allowance is based on historical collection
experience and a review by management of the current status of the existing receivables. As of
September 30, 2011, all accounts receivable were deemed collectible by management.



THE V FOUNDATION

NOTES TO FINANCIAL STATEMENTS

Page 2 of 14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES
(CONTINUED)

D. Promises to Give.

E.

Unconditional promises to give are recognized as support and assets in the period received.
Unconditional promises to give that are expected to be collected within one year are recorded at
net realizable value. Unconditional promises to give that are expected to be collected in future
years are recorded at the present value of their estimated future cash flows. The Foundation
provides an allowance for doubtful promises to give equal to the estimated losses that are
expected to be incurred in their collection. The allowance is based on historical collection
experience and a review by management of the current status of the existing promises to give.

Conditional promises to give are recognized when the conditions on which they depend are
substantially met.

Property and Equipment.

Property and equipment are recorded at cost for purchased assets and at fair market value on the
date of the gift for donated assets. Property and equipment are capitalized if their life is expected
to be greater than one year and if their cost exceeds $500. Depreciation is calculated using the
straight-line method over estimated lives of three to seven years.

The Foundation reports gifts of land, buildings, and equipment as unrestricted support unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived
assets with explicit restrictions that specify how the assets are to be used and gifts of cash or
other assets that must be used to acquire long-lived assets are reported as restricted support.
Absent explicit donor stipulations about how long those long-lived assets must be maintained,
the Foundation reports expirations of donor restrictions when the donated or acquired long-lived
assets are placed in service.

Investments.

Investments in marketable securities are stated at their fair market value. Donated securities are
recorded at their fair market value at the date of gift.

Investments in non-publicly traded companies are stated at cost in accordance with Financial
Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) 325-20,
Cost Method Investments and ASC 958-25, Not-for-Profit Entities Investments.



THE V FOUNDATION
NOTES TO FINANCIAL STATEMENTS

Page 3 of 14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES

(CONTINUED)

G.

Program Grants.

Program grants and the corresponding grants payable are recognized at the time the grant award
letter is sent to the recipient. Grants to be awarded in future years are recorded at the present
value of their estimated future cash flows.

Fair Value of Financial Instruments.

U.S. GAAP requires the Foundation to disclose estimated fair values of financial instruments.
The carrying amount of financial instruments approximates fair value because of the short
maturities of the instruments held.

Advertising.

The Foundation expenses advertising costs as incurred. Advertising expense was $39,908 for the
year ended September 30, 2011.

Net Assets.

Unrestricted - Resources of the Foundation that are not restricted by donors or grantors as to use
or purpose. These resources include amounts generated from operations, undesignated gifts, and
investments in property and equipment.

Temporarily Restricted - Resources that carry a donor-imposed restriction that permits the
Foundation to use or expend the donated assets as specified for which the restrictions are
satisfied by the passage of time or by actions of the Foundation.

Permanently Restricted - Resources that carry a donor-imposed restriction that stipulates that
donated assets be maintained in perpetuity, but may permit the Foundation to use or expend part
or all of the income derived from the donated assets. The accumulated earnings are reflected in
temporarily restricted net assets until appropriated.

Income Taxes.

The Foundation is exempt from income taxes under Section 501(c)(3) of the U.S. Internal
Revenue Code, and is classified as other than a private foundation.
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NOTES TO FINANCIAL STATEMENTS

Page 4 of 14

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES AND PRACTICES
(CONTINUED)

L. Estimates.

The preparation of financial statements in conformity with U.S. GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenue and expenses during the reporting period. Actual results could
differ from those estimates.

PROMISES TO GIVE

Promises to give consist of the following at September 30, 2011:

Receivable in less than one year $ 1,351,518
Receivable in one to five years 1,697,138
Receivable in greater than five years 10,000
Total gross promises to give 3,058,656
Discount at a rate of 2% (62,333)
Allowance for uncollectible promises to give (181,459)
Net present value of promises to give $ 2,814,864

Promises to give are presented on the statement of financial position under the following captions:
Current assets:

Promises to give $ 482,292
Other assets:

Promises to give 2,332,572

Total promises to give $ 2,814,864

The Foundation has been named in a number of wills as a beneficiary and has also been informed of
other intentions to give. Such intentions to give are not recorded as promises to give until they
become unconditional.
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PROPERTY AND EQUIPMENT
Property and equipment consist of the following at September 30, 2011:
Furniture and fixtures $ 34,072
Office equipment 40,007
74,079
Accumulated depreciation (66,577)
Net property and equipment $ 7,502

INVESTMENTS

Investments in marketable securities are stated at fair market value and are recorded on the trade or
contract date. The estimated value of the marketable securities is based on quoted market prices,
except for alternative investments for which quoted market prices are not available. The estimated
fair value of alternative investments is based on valuations provided by the external investment
managers. Due to the level of risk associated with certain investment securities, it is at least
reasonably possible that changes in the values of investment securities will occur in the near term and
that such changes could materially affect the amounts reported in the statement of financial position.

The Foundation also holds stock in non-publicly traded companies and values these securities at cost.
The fair value of these investments has not been estimated because there are no triggering events or

changes in circumstances that may have a significant adverse effect on their value.

Investments of the Foundation consist of the following at September 30, 2011:

Cost Market

Marketable securities:

Carried at fair value:
U. S. Treasury securities $ 4,077,951 $ 4,282,866
Corporate debt securities 2,457,624 2,520,127
Equity securities 11,571,749 10,709,566
Other 250,342 220,750
Accrued interest 51,856 51,856
Equity securities at cost 75,000 75,000

Total marketable securities $ 18,484,522 $ 17,860,165
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INVESTMENTS (CONTINUED)

The following schedule summarizes the investment return and its classification in the statement of
activities and changes in net assets for the year ended September 30, 2011. Investment income on the
statement of activities and changes in net assets for the year ended September 30, 2011, includes
$19,250 of earnings from deposits at financial institutions.

Temporarily Permanently
Unrestricted Restricted Restricted Total
Investment income $ 126,654 $ 312,189 $ - $ 438,843
Realized gains 311,936 768,922 - 1,080,858
Unrealized losses (472,720) (1,165,240) - (1,637,960)
Total investment return $ (34,130) $ (84,129) % - $ (118,259)

Investment fees of $184,611 were recorded for the year ended September 30, 2011.

FAIR VALUE OF ASSETS

U.S. GAAP defines fair value as the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. It also
establishes a fair value hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable
inputs be used when available. Observable inputs are those that market participants would use in
pricing the asset or liability based on market data obtained from sources independent of the
Foundation. Unobservable inputs reflect the Foundation’s assumptions about the inputs market
participants would use in pricing the asset or liability developed based on the best information
available in the circumstances.

The fair value hierarchy is categorized into three levels based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets as
of the reporting date.

Level 2 - Valuations based on inputs other than quoted prices included, which are either directly
or indirectly observable as of the reporting date, are valued at prices for similar assets or
liabilities in markets not active, or determined through the use of models or other valuation
methodologies.
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NOTES TO FINANCIAL STATEMENTS

Page 7 of 14

FAIR VALUE OF ASSETS (CONTINUED)

Level 3 — Pricing inputs are unobservable and include situations where there is little, if any,
market activity for the asset. Fair value for these assets is determined using valuation
methodologies that consider a range of factors, including but not limited to the price at which the
asset was acquired, the nature of the assets, local market conditions, trading values on public
exchanges for comparable securities, current and projected operating performance and financing
transactions subsequent to the acquisition of the asset. The inputs into the determination of fair
value require significant management judgment. Due to the inherent uncertainty of these
estimates, these values may differ materially from the values that would have been used had a
ready market for these assets existed.

The Foundation’s investments are classified as Level 1, Level 2, and Level 3.

There were no changes during the year ending September 30, 2011, to the Foundation’s valuation
techniques used to measure asset values on a recurring basis.

The following table summarizes the assets of the Foundation for which fair values are determined on
a recurring basis as of September 30, 2011. As required ASC 820, Fair Value Measurements and
Disclosures, assets are classified in their entirety based on the lowest level of input that is significant
to the fair value measurement.

Level 1 Level 2 Level 3 Total
Assets:
U. S. Treasury securities $ - $ 4,282,866 $ - $ 4,282,866
Corporate debt securities - 2,520,127 - 2,520,127
Equity securities 10,709,566 - - 10,709,566
Other - - 220,750 220,750
Accrued interest - 51,856 - 51,856

$ 10,709,566 $ 6,854,849 $ 220,750 $ 17,785,165

The changes in investments classified as Level 3 are as follows for the year ended September 30,
2011:

Beginning balance on October 1, 2010 $ 686,200
Purchases 250,000
Net sales (822,289)
Fees -
Total realized/unrealized gains 106,839

Ending balance on September 30, 2011 $ 220,750
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ENDOWMENT

Endowments are reported under ASC 958-205-50-1A, Reporting Endowment Funds (“ASC 958-205-
50-1A”). ASC 958-205-50-1A provides guidance on the net asset classification of donor-restricted
endowment funds for a not-for-profit organization that is subject to an enacted version of the
Uniform Prudent Management of Institutional Funds Act of 2006 (UPMIFA) and requires additional
disclosures about an organization’s endowment funds. In 2009, the State of North Carolina adopted
UPMIFA. The following disclosures are made as required by ASC 958-205-50-1A.

The Foundation’s endowment consists of one individual fund established for providing long-term
stability and utilization of its earnings for funding of the operations of the Foundation. The
endowment represents donor-restricted funds. There are no funds designated by the Board of
Directors to function as endowments. As required by U.S. GAAP, net assets associated with
endowment funds are classified and reported based on the existence or absence of donor-imposed
restrictions.

Interpretation of Relevant Law

The Board of Directors of the Foundation has interpreted the Uniform Prudent Management of
Institutional Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift
as of the gift date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, the Foundation classifies as permanently restricted net
assets (a) the original value of gifts donated to the permanent endowment, (b) the original value of
subsequent gifts to the permanent endowment, and (c) accumulations to the permanent endowment
made in accordance with the direction of the applicable donor gift instrument at the time the
accumulation is added to the fund. The remaining portion of the donor-restricted endowment fund
that is not classified in permanently restricted net assets is classified as temporarily restricted net
assets until those amounts are appropriated for expenditure by the Foundation in a manner consistent
with the standard of prudence prescribed by UPMIFA.

In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

The duration and preservation of the fund

The purposes of the Foundation and the donor-restricted endowment fund
General economic conditions

The possible effect of inflation and deflation

The expected total return from income and the appreciation of investments
Other resources of the Foundation

The investment policies of the Foundation.

N A LD =
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ENDOWMENT (CONTINUED)

Return Objectives and Risk Parameters

The Foundation has adopted investment and spending policies for endowment assets that attempt to
provide a predictable stream of funding to programs supported by its endowment while seeking to
maintain the purchasing power of the endowment assets. Endowment assets include those assets of
donor-restricted funds that the Foundation must hold in perpetuity or for a donor-specified period(s).
The Foundation expects its endowment funds, over time, to provide an average rate of return of
approximately 6% in perpetuity. Actual returns in any given year may vary from this amount.

Strategies Employed for Achieving Objectives

To satisfy its long-term rate-of-return objectives, the Foundation relies on a total return strategy in
which investment returns are achieved through both capital appreciation (realized and unrealized)
and current yield (interest and dividends). The Foundation targets a diversified asset allocation that
places a greater emphasis on equity-based investments to achieve its long-term return objectives
within prudent risk constraints as managed by the Foundation’s Endowment Association.

Spending Policy and How the Investment Objectives Relate to Spending Policy

The Foundation has a policy of appropriating for distribution each year based upon the prior year’s
investment earnings of the related endowment. In establishing this policy, the Foundation considered
the long-term expected return on its endowment. Accordingly, over the long term, the Foundation
expects the current spending policy to allow its endowment to grow at a moderate rate. This is
consistent with the Foundation’s objective to maintain the purchasing power of the endowment assets
held in perpetuity or for a specified term, as well as to provide additional real growth through new
gifts and investment return.

Funds with Deficiencies
From time to time, the fair value of assets associated with individual donor-restricted endowment

funds may fall below the level that UPMIFA requires to retain as a fund of perpetual duration. As of
September 30, 2011, the endowment fund was above the required amounts.
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ENDOWMENT (CONTINUED)

Changes in endowment funds consist of the following during the year ended September 30, 2011:

Temporarily Permanently
Unrestricted Restricted Restricted Total

Net assets, beginning of year $ 5465210 $ 4047320 $ 10,494,726 $ 20,007,256
Investment income 128,219 312,189 - 440,408
Net depreciation (realized

and unrealized) (160,784) (396,318) - (557,102)
Contributions 677,363 - 34,790 712,153
Collections of promises to give (364,400) - 914,196 549,796
Appropriation of assets

for expenditure 232,226 (1,942,454) - (1,710,228)

Investment fees (53,280) (131,331) - (184,611)
Net assets, end of year $ 5,924,554 $ 1,889,406 $ 11,443,712 $ 19,257,672

Permanently restricted endowment funds noted above excludes endowment promises to give.

GRANTS PAYABLE
Grants payable consist of the following at September 30, 2011:
Payable in less than one year $ 10,561,666
Payable in one to five years 9,293,500
Payable in greater than five years 91,500
Total gross grants payable 19,946,666
Discount at a rate of 3.25% (396,046)
Net present value of grants payable $ 19,550,620

Grants payable are presented on the statement of financial position under the following captions:

Current liabilities:

Grants payable $ 10,561,666
Long-term liabilities:

Grants payable, net 8,088,954

Total grants payable $ 19,550,620
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SPECIAL EVENTS

During 2011, ESPN, Inc. (a cable television network), held several special events with the specific
objective of promoting and publicizing the charitable, educational, and research activities of the
Foundation. Net proceeds to the Foundation from these events totaled $1,083,197 for the year ended
September 30, 2011.

Several other special events were held with the specific objective of raising contributions for the
Foundation. Net proceeds to the Foundation from these events totaled $2,166,464 for the year ended
September 30, 2011.

RETIREMENT PLAN

The Foundation has established a simple IRA plan for its eligible employees. Employees of the
Foundation are eligible for coverage under this plan after 90 days of service. The Foundation
matches up to 3% of each participating employee’s compensation. The expense was $23,946 for the
year ended September 30, 2011.

OPERATING LEASES

The Foundation leases a postage machine and software under operating lease agreements, which
expire in 2012. The Foundation also leases its office space under an operating lease agreement
which expires in 2011. Rent expense for the Foundation under these lease agreements totaled
$80,938 for the year ended September 30, 2011. Future minimum lease payments under the existing
agreements total $19,861 in 2012.

The office space operating lease agreement was amended and renewed subsequent to year-end for a
five year term ending October 2016, with monthly payments totaling $3,350 for the first year.
Monthly payments increase annually on the anniversary date of the lease. Rental payments for the
term of the lease agreement total $321,000.
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TEMPORARILY RESTRICTED NET ASSETS

Temporarily restricted net assets consist of the following at September 30, 2011:

Purpose restriction:

Kay Yow Foundation $ 1,161,904
General operations 1,889,406
Gastric Cancer Fund 304,867
Geno's Cancer Team 191,322
Ewing's Sarcoma Foundation 71,949
Todd Bucher Memorial Fund 26,488
Garry Betty Foundation 14,749
3,660,685

Time restriction:
General 873,190
Total temporarily restricted net assets $ 4,533,875

PERMANENTLY RESTRICTED NET ASSETS

Permanently restricted net assets represent contributions made by donors who have restricted the use
of their contributions to provide funding for the V Foundation Endowment Fund (“Fund”). The Fund
has been established to provide funding for the operations of the Foundation from the earnings on
restricted assets. Permanently restricted net assets totaled $13,302,406 at September 30, 2011.

NET ASSET RESTATEMENT

It was noted during 2011 that net assets were not properly classified in the September 30, 2010,
financial statements. This resulted in September 30, 2010, temporarily restricted net assets being
understated and unrestricted and permanently restricted net assets being overstated. Accordingly, an
adjustment of $5,445,913 has been made to increase the September 30, 2010, temporarily restricted
net assets. Adjustments of $5,029,413 and $416,500 have been made to decrease unrestricted and
permanently restricted net assets, respectively. Unrestricted, temporarily restricted, and permanently
restricted net assets at September 30, 2010, were originally reported as $2,774,346, $0, and
$13,278,237, respectively. The restated balances are ($2,255,067), $5,445,913, and $12,861,737,
respectively. The restatement had no effect on total net assets.
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NET ASSETS RELEASED FROM RESTRICTION

Temporarily restricted net assets were released from donor restrictions by incurring expenses
satisfying the restricted purposes or by occurrence of other events specified by donors. The amounts
released during the year ended September 30, 2011, were as follows:

Purpose restriction:

General operations $ 2,073,785
Gastric Cancer Foundation 102,912
Kay Yow Foundation 100,288
Tamar Goodfellow Fund 52,700
Ewing's Sarcoma Foundation 1,295
Geno's Cancer Team 690
Garry Betty Foundation 23
2,331,693

Time restriction:
General 378,909
Total temporarily restricted net assets released $ 2,710,602

RELATED PARTY TRANSACTIONS

Members of the Board of Directors and management of the Foundation make contributions for the
support of general operations and the Foundation’s programs. The Foundation had outstanding
related party promises to give of $206,845 at September 30, 201 1.

CONCENTRATIONS

Promises to give are from individuals throughout the United States and abroad. A substantial portion
of the Foundation’s revenues and support is derived from donor promises to give. For the year ended
September 30, 2011, approximately 25% of the outstanding net promises to give were from three
donors.

Various organizations hold special events with the specific objective of raising funds for the
Foundation. Special events conducted by one organization provided net proceeds of approximately
33% of the Foundation’s total special events revenue, net of expenses. A significant decline in the
support from this organization could have a detrimental impact on the Foundation’s operations.
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DONATED SERVICES

The Foundation recognizes donated services that create or enhance non-financial assets or that
require specialized skills, and would typically need to be purchased if not provided by donation. No
services meeting these requirements for recognition in the financial statements were received during
the year ended September 30, 2011. However, a number of persons have donated a significant
amount of time and services to the Foundation’s operations.

FUNCTIONAL ALLOCATION OF EXPENSES

The costs of providing various programs and other activities have been summarized on a functional
basis in the statement of activities. Accordingly, certain indirect costs have been allocated between
the programs and supporting services benefited based on management’s estimates.

INCOME TAXES

In accordance with ASC 740, Accounting for Income Taxes, the Foundation reflects in the financial
statements the benefit of positions taken in a previously filed tax return or expected to be taken in a
future tax return only when it is considered ‘more-likely-than-not’ that the position taken will be
sustained by a taxing authority. The Foundation evaluates its uncertain tax positions using
provisions of ASC 450, Contingencies. Accordingly, a loss contingency is recognized when it is
probable that a liability has been incurred as of the date of the financial statements and the amount of
the loss can be reasonably estimated.

The amount recognized is subject to estimate and management judgment with respect to the likely
outcome of each uncertain tax position. The amount that is ultimately sustained for an individual
uncertain tax position or for all uncertain tax positions in the aggregate could differ from the amount
recognized.

If applicable, penalties and interest assessed by income taxing authorities are included as expenses in
the statement of activities and changes in net assets. Under the statute of limitations, the federal
informational returns of the Foundation for 2008 through 2010, are subject to examination by the
Internal Revenue Service. Management evaluated tax positions for the 2008 through 2010 returns,
and concluded that there are no uncertain tax positions and believes there is no income tax effect on
the financial statements.

SUBSEQUENT EVENTS

Management has evaluated subsequent events for recognition or disclosure through March 26, 2012,
the date the financial statements were available to be issued. Management did not identify any
events that occurred subsequent to year-end that require disclosure in the financial statements.



